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DEPARTMENT OF PUBLIC SERVICE REGULATION
BEFORE THE PUBLIC SERVICE COMMISSION

OF THE STATE OF MONTANA

In the Matter of the Application of ) UTILITY DIVISION
Mountain States Telephone and Telegraph ) DOCKET NO. 80.12.100
Company for Authority to Establish In- ) ORDER NO. 4786c
creased Rates for Telephone Service. )

ORDER ON MOTIONS FOR RECONSIDERATION

FINDINGS OF FACT

1.  On September 18, 1981 the Montana Public Service Commission issued Order

No. 4786b in Docket No. 80.12.100, Mountain Bell’s most recent general rate case.

2.  On September 22, 1981 Mountain Bell filed a Motion for Reconsideration of

Order 4786b and Motion for Rehearing.  The motion called for reconsideration in the areas

of:

a) Rate of Return/Cost of Capitol
b) License Contract Disallowance
c) Business Information Systems Disallowance
d) Separations Adjustment
e) 1981 Wage Expense
f) Amortization of Excess Balance/Deferred Taxes
g) Attrition
h) Vendor Capability Assessment

3.  On September 29, 1981 Mountain Bell filed an Amended and Supplemental
Motion for Reconsideration of Order 4786b calling for reconsideration in the areas of:



a) Centrex Service and
b) Zone Increment Charges

4.  On October 1, 1981 the Commission received Motions for Reconsideration from

the Montana Consumer Counsel and intervenor Executone Systems of Montana. The

motion from the MCC requested reconsideration in the areas of:

a) Straight Line Equal Life Group depreciation
b) Capital Structure/Rate of Return
c) License Contract Litigation Expense

The motion from Executone asked for reconsideration of the application of Montana
Fully Distributed Costs to the Tier-A rate portion of Mountain Bell leased terminal
equipment.

5.  The Commission considered all Motions for Reconsideration on October 5,

1981. Regarding Mountain Bell's initial motion and supplemental motion the Commission

finds reconsideration is warranted in the following areas:

a) Separations Adjustment
b) Vendor Capability Assessment
c) Centrex Service
d) Zone Increment Charges.

6. The Commission finds the Company's argument of inconsistency in separations

adjustments persuasive and on reconsideration accepts the administrative changes

adjustment recommended by Mr. Buckalew.  This action results in a granting of $40,000 in

additional annual revenue to Mountain Bell, such revenue to be generated through

increased toll rates.

7. The Commission also accedes to the Company's motion to provide what is readily

available in lieu of the more extensive request made in the area of vendor capability

assessment, and further recognizes the impropriety of requesting cost studies based on

original cost less depreciation in the area of Centrex Service.

8.  The Commission does not interpret the Company's motion with respect to Zone

Increment Charges to be a motion for reconsideration but rather a motion for clarification of

what actual rates will be if the Company is to recoup the existing level of mileage revenue

in a manner consistent with the Commission's prescribed method in Order No. 4786b,

Findings of Fact 222 through 224.



In response to this motion the Commission directs the Company to file a report,

complete with backup and working papers, setting forth the Zone Increment Charges

needed to recoup the existing level of mileage revenue. The charges for the three zones

should maintain the proportion of 1 to 2 to 3 for zones 1, 2 and 3 respectively.

9. Of the issues outlined in the Montana Consumer Counsel's Motion for

Reconsideration the Commission finds reconsideration of Straight Line Equal Life Group

Depreciation appropriate. The Commission does not reject the SLELG concept.  Nor does

the Commission find compelling the argument that adoption of SLELG will result in

unfortunate ramifications.  However, the Commission is of the opinion that a trial period is

necessary to assess the impact and accuracy of adopting SLEG. Consequently, the

Company is directed to implement SLEG methods for only the first category of plant filed

for, i.e., Outside Plant.  At the end of the first year the Company may refile to implement

SLELG in the categories of Central Office Equipment and All Other, such filings to include

projected revenue impacts and a report of how well historical results tracked projected

results for the first year of implementation.

10.  In response to intervenor Executone's Motion for Reconsideration the

Commission notes that the Company's contractual obligations preclude the possibility of

the Company filing for increased Tier-A rates. Tier-A rates may be increased through

Commission initiated action only. Because the Commission contemplated no such action

during the course of these proceedings increases in Tier-A rates are not appropriate at this

time.

CONCLUSIONS OF LAW

1. The Commission properly exercises jurisdiction over this matter pursuant to

Title 69, Chapter 3, MCA.

2. The rates approved herein are just, reasonable and not unjustly discriminatory.



ORDER

1.  Motion for Reconsideration and Supplement to Motion for Reconsideration of

Order No. 4786b, filed by Mountain Bell, as they relate to the issues of Separations

Adjustment, Vendor Capability Assessment, Centrex Services and Zone Increment Charges

are, to the extent allowable in Findings of Fact 5-8, HEREBY GRANTED.

2. Motion for Reconsideration of Order 4786b, filed by the Montana Consumer

Counsel, as it relates to the issue of Straight Line Equal Life Group Depreciation, and to the

extent allowable in Finding of Fact No. 9, is HEREBY GRANTED.

3. For all other issues not specifically contemplated and/or granted herein Motions

for Reconsideration are HEREBY DENIED.

4. The Company is further ordered to submit it’s proposed for recoupment of current

mileage revenues under the three-zone arrangement such proposal to be considered for

approval or revision by the Commission at the time of filing.

DONE AND DATED this 14th day of October, 1981, by a vote of 5- 0.

BY ORDER OF THE MONTANA PUBLIC SERVICE COMMISSION.

__________________________________
GORDON E. BOLLINGER, Chairman

__________________________________
JOHN B. DRISCOLL, Commissioner

__________________________________
HOWARD L. ELLIS, Commissioner



__________________________________
CLYDE JARVIS, Commissioner

__________________________________
THOMAS J. SCHNEIDER, Commissioner

ATTEST:

Madeline L. Cottrill
Commission Secretary

(SEAL)


